THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION.

IFYOU ARE IN ANY DOUBT AS TO THE COURSE OF ACTION YOU SHOULD TAKE, PLEASE CONSULT YOUR STOCKBROKER,
BANK MANAGER, SOLICITOR, ACCOUNTANT OR OTHER PROFESSIONAL ADVISER IMMEDIATELY.

Bursu Malaysia Securities Berhad takes ho responsibility for the contents of this Circular, makes ho representation us fo
its uccuracy or completeness und expressly disclaims any liability whatsoever for any loss howsoever arising from or in
reliunce upon the whole or uny part of the contents of this Circular,

Knusford
Berhad o

(Incorporuted in Malaysia)

CIRCULAR TO SHAREHOLDERS

In Relation To The

PROPOSED NEW ADDITIONAL MANDATE FOR RECURRENT RELATED
PARTY TRANSACTIONS OF A REVENUE OR TRADING NATURE

The Notice of the Extruordinury Generdl Meeting of the Compuny which will be held at 11.00 a.m. on Friduy, 21
February 2014 ut the Grund Seusons Hotel, 72 Julun Puhuny, 53000 Kudlu Lumpur together with the Form of Proxy is
enclosed in this Circular,

You ure urged to complete and return the Form of Proxy in accordance with the instructions therein as soon us possible
so us to urrive ut the Reyistered Office of the Compuny not luter than 48 hours before the time set for holding the

meeting. The lodyiny of the Proxy Form will hot preclude you from uttending und voting in person ut the meetiny
should you subsequently wish to do so.

Last dute und time for lodying the Form of Proxy: 19 Februury 2014 before 11.00 u.m.

This Circular is duted 6 Februury 2014




DEFINITIONS

Except where the context otherwise requires, the following definitions shall upply throughout this Circular,

AGM

Articles

Bourd

Bursu Securities
Compuny or KB

Director(s)

EGM
Group or KB Group
Listing Reyuirements

Mujor Shareholder

Proposed New Additional Mandate

Reluted Purty

Reluted Party Transuction or RPT

Recurrent Reluted Purty Trunsactions

or RRPT

RM

Annudl Generul Meeting

Articles of Associution of the Compauny
Bourd of Khusford Berhud

Bursu Malaysiu Securities Berhud (635998-W)
Knusford Berhud (380100-D)

Shall have the meuning ygiven in Section 4 of the Companies Act 1965 and includes
any person who is or wus within the preceding 6 months of the dute on which
the terms of the trunsuctions were agreed upon, a director of the listed issuer, ifs
subsidiury or holding compuny of the listed issuer or u chief executive of the listed
issuer, its subsidiary or holding compuny

Extraordinary Generul Meeting
Knusford Berhud and its subsidicries
Muain Muarket Listing Requirements of Bursa Maldysia Securities Berhad

Medns a person who has an interest or interests in one or more voting shares in a
compuny and the hominal amount of that share, or the uggregate of the hominal
amounts of those shares, is:

(@) equdl to or more than 10% of the auggregate of the hominal amounts of dll
the voting shares in the company; or

(b) eyudl to or more thun 5% of the uggreyute of the hominal umounts of dll the
voting shares in the compuny where such person is the lurgest shareholder of
the compuny;

and including any person who is or was within the preceding 6 months of the date
oh which the tferms of the fransactions were agreed upon, a mujor shareholder of
the listed issuer or auny other compuny which is its subsidiury or holding compuny;

For the purpose of this definition, “interest in shares” shall huve the meuning given
in section 6A of the Compunies Act 1965

Proposed New Additionul Mundute for Recurrent Reluted Purty Trunsactions for
the Compuny and its subsidiaries in its hormal course of business und on terms
not more fuvouruble than those generdlly uvdiluble to the public, to enter into
the transuctions set out in Section 2.4 of this Circular (Recurrent Reluted Party
Trunsuctions) with person who ure considered to be “reluted purty” us defined in
Chupter 10 of the Listing Reyuirements of the Bursu Mulaysiu Securities Berhaud

Director, mujor shureholder or person connhected with such director or mdajor
shareholder. For the purpose of this definition, “director” und “mujor shareholder”
have the meanings given in Paragraph 10.02 of the Listing Reyuirements.

A trunsuction entered into by the Compuny und/or its subsidiaries which involves
the interest, direct or indirect, of u reluted party

Recurrent Reluted Purty Transuctions of u revenue or trading hature which are
necessary for day-to-day operations of the Company and ifs subsididries

Ringyit Malaysia



DEFINITIONS (cont’d)

All references to “our Company” in this Circular are to KB. References to “our Group” or “KB Group” dre to our Compuny
und our subsidiaries. References to “we”, “us” and “our” dare to our Compuny und where the context otherwise reqyuires, shall
include our subsidiuries.

All references to “you” in this Circular are to our shareholders.

For pructicul reusons, information disclosed in this Circular has been muinly bused on information avdailuble as at the LPD,
unhless otherwise stated.

Words incorporuting the singular shull, where dpplicuble, include the plurdal and vice versu und words incorporuting the
musculine gender shull, where upplicuble, include the feminine und heuter yenders und vice versu, Reference o persons

shall include corporations, unless otherwise specified.

Any reference in this Circulur fo uny enuctment is a reference to thut enactment us for the fime being umended or re-
enucted.

Certuin amounts and percentage figures included in this Circular have been subjected to rounding adjustments. Any
discrepuncies between the figures shown in this Circular and figures unnounced by our Compuny, such us guurterly results

und anhudl reports, may be due to such rounding adjustments.

Any reference to d time of day in this Circulur is u reference to Muluysia fime, unless otherwise stated.

(The rest of this page has been infentiondlly left blank)
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KNUSFORD BERHAD
(380100-D)
(Incorporuted in Malaysiu)

Registered Office:

Ground Floor, Wisma Ekovest
No. 118, Julun Gombuk
53000 Kuulu Lumpur.

6 Februury 2014

Our Board of Directors:

DYAM Tunku Ismail Ibni Sultan Ibrahim (Chdirman & Non-Independent Nonh-Executive Director)
Tan Sri Dato’ Lim Kang Hoo (Executive Director)

Khoo Nang Seng @ Khoo Nam Seng (Executive Director)

Lim Chen Herng (Executive Director)

Lim Jenq Kuan (Executive Director)

Aznam Bin Mansor (Nonh-Independent Non-executive Director)
Dato’ Daing A. Malek Bin Daing A. Rahman (Non-Independent Non-executive Director)
Bernard Hilary Lawrence (Indefoendent Non-executive Director)
Avinderijit Singh A/L Harjit Singh (Indejppendent Non-executive Director)

Lim Foo Seng (Independent Non-executive Director)

Lee Wai Kuen (Independent Non-executive Director)
Mohd Salleh Bin Othman (Independent Non-executive Director)

To: The Shareholders of Knusford Berhad
Deur Sir/Mudum,

PROPOSED NEW ADDITIONAL MANDATE FOR RECURRENT RELATED PARTY TRANSACTIONS OF REVENUE OR TRADING
NATURE.

1. INTRODUCTION

On 26 June 2013, we obtdined your approvul for a general mandute for the KB Group to enter into RRPT in the
ordinaury course of business of u revenue or fruding in hature which dare necessary for the duy-to-duy operutions of the
Group bused oh commercial terms which are hot more favourdble to the Reluted Parties than those avdilable to the
genherdl public. The suid existing mandate for RRPT will continue to be in effect and shaill lapse ut the conclusion of the
forthcoming AGM uhless renewdl is obtained from the shareholders or revoked or varied by resolufion passed by the
shareholders in u generdl meeting, whichever is edrlier.

In uddition to the existing mundute, the Compuny had on 21 Januury 2014 made un unnouncement to Bursu Securities
its intention to seek its shareholders” upproval pertuining to the Proposed New Additional Munhdute.,

The Bourd proposes to seek the approval of shareholders for the Proposed New Additional Mandate for the Group in its
normul course of business und on terms hot more favouruble thun those generdlly avdiluble to the public, to enter into
transactions with person who is considered to be “reluted purty” us defined in Chapter 10 of the Listing Reguirements
us set out in Section 2.4 below.

THE PURPOSE OF THIS CIRCULAR IS TO PROVIDE YOU WITH THE RELEVANT INFORMATION IN RELATION TO THE
PROPOSED NEW ADDITIONAL MANDATE AND TO SEEK YOUR APPROVAL FOR THE RESOLUTION PERTAINING TO THE
PROPOSED NEW ADDITIONAL MANDATE TO BE TABLED AT OUR FORTHCOMING EGM TO BE CONVENED.

THE NOTICE OF EGM, TOGETHER WITH THE PROXY FORM IS ENCLOSED IN THIS CIRCULAR.YOU ARE ADVISED TO READ

AND CAREFULLY CONSIDER THE CONTENTS OF THIS CIRCULAR BEFORE VOTING ON THE RESOLUTION PERTAINING
TO THE PROPOSED NEW ADDITIONAL MANDATE TO BE TABLED AT OUR FORTHCOMING EGM TO BE CONVENED.

KNUSFORD BERHAD
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DETAILS OF THE PROPOSED NEW ADDITIONAL MANDATE

2.1 Provisions under the Listing Requirements

Pursuunt to Purt E, Chupter 10.09 of the Listing Requirements, listed issuers with un issued und puid-up capital of

RM60 million and ubove must immediutely unnounce u Recurrent Reluted Purty Transactions us follows:

0) the considerution, value of the ussets, cupital outlay or costs of the Recurrent Related Party Transaction is
RM1 million or more; or

(i) the percentuge rutio of such Recurrent Reluted Purty Transuction is 1% or more;

whichever is higher.

Paragraph 2.4 of Practice Note 12 stutes that where d listed issuer hus obtuined a shareholders” maundute in

respect of any Recurrent Related Party Transaction, the ubove disclosure obligation will not apply to the Recurrent

Reluted Purties Trunsuctions which ure comprised in the mandate.,

Accordingly, the Compuny proposes to seek its shareholders’ approval for the Proposed New Additional Maundate

fo enable the Company to enter info fransactions with the Related Party which dre of a revenue or frading hature

und necessury for its duy-to- duy operutions, on ferms not more fuvouruble to the Reluted Purty than those
generdlly avdiluble to the public und is hot detrimental to the minority shareholders.

If approved ut the forthcoming EGM, the Proposed New Additionul Mundate will tuke effect from the pussing of

the Ordinary Resolution relating thereto uand will continue to be in force until:-

0) the conclusion of the hext AGM of the Compuny followiny the generdl meeting at which such mandate
wus pussed, at which fime it will lapse, unless by a resolution pussed at the meeting, the authority is
renewed; or

(i) the expiration of the period within which the next AGM of the Compuny dfter this date is required to be
held pursuunt to section 143(1) of the Act (but must hot extend to such extehsion us may be ullowed
pursuant to section 143(2) of the Act); or

(i)  revoked or vuried by resolution pussed by the shareholders in u yeneral meeting;

whichever is the eurlier.

2.2 Principal Business of the KB Group

The Compuny is primarily enguged in investment holding und property investment.

The principul activities of the subsidiaries, which ure dll incorporated in Malaysiu, and the interest of the Compuny

are us follows:-

No. Name of Company Principal Activities Effective Ownership

Interest (%)

1. Wengcon Holdings Sdn Bhd Investment holding 100
2. Wenhycon Equipment Sdn Bhd Rentdl of muchinhery und eyuipment, 100
fprovision of frunsportation services und
frading of building materials
3. Seyi Tiuru Sdn Bhd Construction 100
4, D-Hill Sdn Bhd Property development 100
5. Lakaran Cuhuya Sdn Bhd Property investment and development 100
6. Knusford Project Munagement Hus hot commenced operation 100

Sdn Bhd( formerly known us
Knusford Autohaus Sdn Bhd)

KNUSFORD BERHAD
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7. Knusford Oil & Gus Sdnh Bhd Hus hot commenced operution 100
8. Kotu Ekspres Sdn Bhd Hus hot commenced operution 100
Subsidiaries of Wengcon Holdings Sdn Bhd
9. Wengcon Muarketing Sdn Bhd Trading in building muteridls 100
10. Hi-Plus Development Sdn Bhd Rentdl of muchinery und equipment 100
11. Endau Prima Sdn Bhd Ceused operation 100
12. Seyi Gemiluny Sdn Bhd Rentul of muchinery und equipment 100
Subsidiaries of Wengcon Equipment Sdn Bhd
13. Radiunt Seus Sdn Bhd Sund Truding und Rentul of muchinery 100
und eyuipment
14. Yasmin Murine Technoloyy Rentdl of muchinery und equipment 70
Sdn Bhd
2.3 Classes of Related Party
The Bourd of Directors are seeking upproval from shareholders for the Proposed New Additionul Mundate which
will dllow the KB Group, in its hormal course of business, fo enter into the cuteyories of RRPT referred to in Section
2.4 below, with the clusses of Reluted Purties set out below, provided that such transactions, if uny, are made uf
arm’s length, on the Compuny und its subsidiaries hormal commercial terms und on terms hot more favourable
to the Reluted Purties than those generdlly avdiluble to the public.
The Proposed New Additionul Mundate will upply to the following cluss of Reluted Purty:
No. Additional Related Party Place of Incorporation Principal Activity
1. Sharikat Sukma Kemuajuun dan Mdalaysia Supplier of maurine sund
Perusuhaan Sdn Bhd
2. Biduri Kekul Sdn Bhd Mualaysiu Generdl merchant

(Both the compunies ubove will collectively referred to us *Additional Related Parties™)

Pleuse refer to Section 2.5 below for detdils of the hature und extent of the interest.

KNUSFORD BERHAD



2.4

Nature of the RRPT under the Proposed New Additional Mandate

The RRPT to be covered by the Proposed New Additionul Maundute is us follow und such transuctions is necessary
for the duy to duy operutions and is in the ordinary course of the business of the KB Group.

No. Type of transaction Additional Related Party Interested Directors and Estimated value during the
Maijor Shareholders validity period of RRPT
Mandate from 21 February
2014 to next AGM (1)
(RM)
Purchase by KB Group from
Additionul Reluted Parties
1. Purchause of building Sharikat Sukma Kemajuan Dato’ Duing A. Malek 267,000,000
material dan Perusuhaun Sdn Bhd Bin Duihy A. Ruhmun
("Duto’ Duing Malek”)
2. Purchuse of building Bidari Kekul Sdn Bhd Dato’ Duing Malek 61,000,000

material, co-ordination
and supervision fees in
relution to eurthworks
leveling

25

2.6

2.7

Note:

(1)  The estimuted trunsuction values ure bused on the information uvdiluble at the point of estimation bused
on projection of the business to be conducted in the cominyg yeur ufter tuking into consideration the
prevdiling market rates. Due to the nature of the transuction, the uctudl value of the transuction may vary
from the estimuted vulue disclosed ubove. The frequency of the transaction cunnot be detuiled us the
fransaction is ongoing und humerous.

Nature and Extent of Interest

(@  Duto’ Duing Mulek is u Director of KB und u director of Sharikat Sukma Kemujuaun dun Perusuhaan Sdn Bhd
und Biduri Kekul Sdn Bhd.

Amount Due and Owing by the Related Parties pursuant to the RRPT

There is ho umount due und owinyg to the KB Group by the Additionul Reluted Parties under the RRPT.

Review Methods or Procedures for RRPT

There are procedures estublished by the KB Group to ensure that RRPT is undertaken on an arm’s length basis
and transaction prices are on hormul commercial terms hot More favourdble to the related party than those
ygenerdlly avdiluble to the public, consistent with the KB Group’s usudl business practices und policies, which is
generdlly ho more favourdble to the Related Purty than those extended to unreluted third party and are not to
the detriment of the minority shareholders.

The Compuny will implement the followiny procedures to supplement existing internal procedures for generdl
tfransactions to ensure that the RRPT is undertaken on an arm’s length bausis and on hormal commercial terms and
onh terms not more favouruble to the reluted party than those generdlly avdiluble to the public:-

(i) A list of munduted Reluted Purty will be circuluted to the Compuny’s subsidiuries to notify them that RRPT
is reyuired to be undertaken on un arm’s length busis and on hormul commercial terms und on terms not
more fuvouruble to the related purty than those generdlly avdiluble to the public und not detrimental to the
minority shareholders;
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(i) All RRPT will be reviewed by u munugement committee comprising ut leust one (1) executive director und
two (2) senhior munuygement stuff;

(i)  The unnudl internal audit plan shall incorporate a review of muterial RRPT entered into pursuant to the
Proposed New Additional Mundute to ensure that the relevant upprovals have been obtuined und the
review procedures in respect of such trunsactions are udhered to;

(iv) The Bourd und the Audit and Risk Maunagement Committee shall review the internal audit reports to
ascertain that the guidelines and procedures established to monitor RRPT have been complied with and
the review shall be done unnudlly fogether with the review of annuul results;

(v) The Bourd und the Audit und Risk Manugement Committee have reviewed the procedures und shull
continue to review the procedures und processes on u yuaurterly busis;

(vi) For items with material value quotdtions will be taken to gather information fo compuare the price yuote
by third party and related party for the purpose of determining the competitive market price of muteridls
and yoods. It is the Compuny’s policy to purchuse muterial or yoods from related puarty when the prices
dre competitive with prices obtuined from third party. Other fuctors such as reliubility of supply, delivery,
services und guulity of materiuls or yoods will ulso be tuken into consideration for evaluution purposes; und

(vii) Disclosures will be mude in the annudl report of the breaukdown of the uggregute value of the RRPT during
the financial year amongst others, based oh the followiny informdation:-

(u)  the type of the RRPT mude; und

(b) the numes of the reluted purty involved in euch type of the RRPT mude und their relutionship with the
listed issuer.

At leust 2 other contemporuneous transuctions with unrelated third parties for similar products/services and/
or yuuntities will be used us compurison, wherever possible, to determine whether the price und terms offered
to/by the reluted purties ure fuir und reusonuble und compurable to those offered to/by other unreluted third
purty for the sume or substuntidlly similur type of products/services and/or quuntities. In the event the quotution
or compurdtive pricing from unrelated third parties cannot be obtdined, the transaction price will be based on
business pructices und policies und on terms which are generdilly in line with industry norms in order to ensure that
the RRPT is hot detrimentul to the KB Group.

However, there is ho specific threshold us euch RRPT will be approved by the sume munugement committee within
the KB Group us long us the value of RRPT is within the mandute approved by shareholders. The munugement
committee comprises of at leust one (1) executive director and two (2) sehior management staff. The senior
management staff includes the General Managers and Chief Financial Officer.

RATIONALE AND BENEFIT FOR THE PROPOSED NEW ADDITIONAL MANDATE

The Additional Related Parties are reliable suppliers of raw materidls, goods and services which dre required by the
KB Group for its business operutions. The raw muteriuls supplied by the Additionul Reluted Purties ure limited due to
regulutions imposed by authorities and are not freely avdiluble in the mMarket. All fransactions between the KB Group
and the Additional Related Parties ure curried out on un urm’s length busis uhd on terms hot more favourdable than
those generdlly uvdiluble to the public. Thus, the Compuny would like to seek shureholders” upprovul for the Proposed
New Additionul Mundate us it is expected to benefit to the KB Group in the lonyg term.

The Proposed New Additional Mundute would dlso eliminate the need to convene sepurate yeneral meetings from
time fo time to seek shareholders’ approval us und when the potential RRPT with Additional Related Party arise,
thereby reducing substantiadlly administrative time und expenses in convening such meetings, without compromising
the corporute objectives und/or udversely uffecting the business opportunities uvdiluble to the Group.

The Proposed New Additional Mandute is dlso infended to fucilitute transactions in the nhormal course of business of
the Group which are transacted from time to time with the Additional Related Parties, provided that they are carried
out oh arm’s length, on hormal commercial terms and dre hot prejudicial to shareholders.

KNUSFORD BERHAD



STATEMENT BY THE AUDIT AND RISK MANAGEMENT COMMITTEE

The Audit and Risk Munhagement Committee will review the relevant RRPT and diso review the estublished guidelines
and procedures to uscertuin thut they have been complied with. Further, if during these periodic reviews by the Audit
and Risk Maunagement Committee, the Audit and Risk Maunagement Committee is of the view that the guidelines und
procedures us stuted ubove ure not sufficient to ensure that the RRPT will be done on the Compuny und its subsidiaries
normul commercidl terms und on terms not more fuvouruble to the related party thun those generdlly avdiluble to the
public and will not be prejudicial to the shareholders, the Company will revert to the shareholders for a fresh mandate
bused on hew yuidelines und procedures immediutely, und in uny cuse before the next transuction is entered into.

The Audit und Risk Munugement Committee hus reviewed the terms of the Proposed New Additionul Munhdute, und
is sutisfied thut the review procedures for RRPT, us well us the periodic reviews to be mude by the Audit und Risk
Munhagement Committee in relution thereto, are sufficient to ensure thut the RRPT will be maude with the relevunt clusses
of related party in accordance with the KB Group’s hormal commercial terms and on ferms not more favourable to
the reluted purty than those generdlly avdiluble to the public, und hence, not prejudiciul to the shareholders, hor
disadvuntugeous to the KB Group und is not to the detriment of the minority shareholders.

The Compuny hus in place udeyuute procedures und processes to monitor track und identify RRPT in u fimely and
orderly manner. The Audit and Risk Mahagement Committee conducts the review of these procedures and processes
onh g yuarterly busis.

INTEREST OF DIRECTORS, MAJOR SHAREHOLDERS AND PERSONS CONNECTED WITH THE DIRECTORS AND MAJOR
SHAREHOLDERS

Suve us disclosed below, hone of the other Directors und/or Mujor Shureholders und/or persons conhected with the
Directors und Muajor Shureholders have any interests, direct or indirect, in the Proposed New Additional Mandate:-

Direct Indirect
No. of KB Shares % No. of KB Shares %

Duto’ Duing Mulek - - - _

Duto” Duing Mulek hus ubstuined und will continue to dbstuin from deliberating und voting on the Proposed New
Additional Mundate at our relevant Bourd meetings. Dato” Duing Mulek will abstain and have undertuken to ensure
that persons connected fo him will abstain from voting in respect of their respective direct and/or indirect shareholdings
in our Compuny, if uny, on the resolution pertuining to the Proposed New Additionul Maundute ut the upcoming EGM
to be convened.

APPROVALS REQUIRED

The Proposed New Additionul Mundute is subject to the approvul of the shareholders of the Compuny ut the
forthcoming EGM to be convened.

DIRECTORS’ RECOMMENDATION

The Bourd of Directors, suve und except for Duto’ Duing Mulek who has dbstuined from dll deliberution on the
Proposed New Additional Munhdate, having considered dll uspects of the Proposed New Additional Manhdate, is of the
opinion thut they are in the best interest of the Compuny und accordingly, recommend that you vote in favour of the
resolution pertdining to the Proposed New Additionul Mundute to be tabled ut the forthcoming EGM.

EXTRAORDINARY GENERAL MEETING

The EGM, the hotice of which is enclosed in this hotice, will be held ut 11.00 u.m. on Friduy, 21 Februury 2014 dt the
Grand Seusons Hotel, 72 Julun Pahuny, 53000 Kudla Lumpur for the purpose of considering and, if thought fit, pussing
the resolution so us to ygive effect to the Proposed New Additional Mundute.,

If you ure unuble to uttend und vote in person ut the EGM, you ure reyuested o complete und return the Proxy Form
in uccordunce with the instructions therein us soon us possible so us to urrive ut the Reyistered Office of the Compuny
not less than forty-eight (48) hours before the time set for the EGM. The lodyinyg of the Proxy Form will not preclude you
from uttending und voting in person ut the EGM should you subsequently wish to do so.

KNUSFORD BERHAD



9. FURTHER INFORMATION

You ure udvised to refer to Appendix 1 of this Circular for further information.

Yours fuithfully

For and on behulf of the Bourd of
KNUSFORD BERHAD

Lim Foo Seng
Indejpendent Non-Executive Director
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APPENDIX 1

FURTHER INFORMATION

1. RESPONSIBILITY STATEMENT

This Circular has been seen und upproved by the Bourd of the Compuny who individudlly und collectively uccept full
responsibility for the accuracy of the information given und confirm that after making ull reusonuble enquiries und to
the best of their khnowledye und belief, there are no mauteriul fucts, the omission of which would make any statement
here misleudiny.

2. MATERIAL LITIGATION
Neither the Compuny hor its subsidiaries is engauged in any materidl litigation claims or arbitration, either as a plaintiff
or defendunt, und the Bourd ure hot uware of uny proceedings, pending or threutened uguinst the Compuny und its
subsidiaries or uny fuct likely to give rise fo uny proceedinygs which might materially or udversely uffect the position or
business of the Compuny aund its subsidiuries.
3. MATERIAL CONTRACTS
Save us disclosed below, neither the Company nor its subsidiaries has enfered into uny material contfracts, not beiny
contracts entered info in the ordinary course of business, within the two (2) yeurs immediutely preceding the dute of
this Circular:
@  On 29 February 2012, Laukaran Cuhuya Sdn Bhd entered into  Sule und Purchuse Agreement with Idedlpalm
Ventures Sdn Bhd for the purchuse of dll thut purcel of freehold lund under GRN 49797 Lot 942, Mukim Semenyih,
Daerah Ulu Langut, Negeri Selangor for a cash consideration of RM14,210,000.00.
4. DOCUMENTS FOR INSPECTION
Copies of the followiny documents ure avdiluble for inspection ut the Reyistered Office of the Compuny ut Ground
Floor, Wismna Ekovest, No.118, Jalun Gombak, 53000 Kuala Lumpur during hormal office hours from Monddays to Fridays
(except public holiduys) from the dute of this Circular up to und including the dute of the EGM:

0) The Memorundum und Articles of Associution of the Compuny;

(i) The Audited Finuncial Statements of Khusford Berhad for the two (2) years ended 31 December 2011 and 31
December 2012 toyether with the Unaudited Quarterly Results for 9 months ended 30 September 2013; and

(i)  The muteriul contructs referred to in Section 3 ubove.

KNUSFORD BERHAD 8



KNUSFORD BERHAD
(380100-D)
(Incorporuted in Muluysiu)

NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE IS HEREBY GIVEN THAT un Extruordinury General Meeting of Knusford Berhad will be held ut the Grund Seusons Hotel,
72 Julun Puhany, 53000 Kuula Lumpur on Friday, 21 February 2014 ot 11.00 u.m. for the purpose of considering und if thought
fit, pussing the followiny resolutions:-

ORDINARY RESOLUTION

PROPOSED NEW ADDITIONAL MANDATE FOR RECURRENT RELATED PARTY TRANSACTIONS OF A REVENUE OR TRADING
NATURE

“THAT authority be und is hereby yiven pursuant paragraph 10.09 of the Main Market Listing Requirements of Bursu Malaysia
Securities Berhud for the Compuny and ifs subsidiaries o enter into the New Additional Recurrent Related Party Transactions
of u revenue or truding nuture with the reluted purty us stated in Section 2.4 the Circulur to Shareholders dated 6 February
2014 which ure necessury for the duy-to-duy operdations, in the ordinary course of business, mude on un urms’ lenyth busis
und on hormul commerciul terms which is not more fuvouruble than those hormully avdiluble to the public und is not to the
detriment of the minority shareholders;

AND THAT the authority conferred by this mundate shall commence immediutely upon the pussing of this resolution and is
subject fo unnual renewdl. In this respect the authority shall only continue to be in force until:-

i) the conclusion of the next AGM of the Compuny followiny the generdl meeting ut which such mundute wus pussed, at
which time it will lapse, unless by d resolution pussed at the meeting, the authority is renewed; or

i) the expiration of the period within which the hext AGM of the Company ufter this dute is required to be held pursuant to
section 143(1) of the Act (but must hot extend to such extension us may be dllowed pursuant to section 143(2) of the Act);
or

i)y revoked or varied by resolution pussed by the shareholders in u yeneral meeting;

whichever is the eurlier.

BY ORDER OF THE BOARD

Lim Thiam Wah, ACIS
Chartered Secretary
Kuala Lumpur

6 Februury 2014

Notes:

1. Only depositors whose humes uppeur in the Generul Meeting Record of Depositors us ut 11 Februury 2014 shull be entitled to uttend und vote ut the Extraordinary
Generul Meeting.

2. A member shull be entitled fo uppoint not More than two (2) proxies to uttend und vote ut the sume Mmeeting provided that where u member uppoints two (2)
proxies, the uppointfment shall be invalid unless he specifies the proportions of his shareholdings to be represented by euch proxy.

3. A proxy muy but heed not be u member of the Compuny und the provisions of Section 149 (1)(b) of the Compunies Act, 1965 shall hot upply to the Compuny.
There shull be no restriction us to the yudlification of u proxy.

4.  Forun exempt uuthorised hominee which holds ordinury shares in the Compuny for multiple beneficiul owners in one securities uccount (“omnibus uccount”), there
is no limit to the number of proxies which the exempt uuthorised hominee muy uppoint in respect of euch omnibus uccount it holds.

5. If the uppointor is u corporution, the proxy form must be executed under its common seul or under the hund of un officer or uttorney duly authorised.

6. To be vulid, the proxy form, duly completed must be deposited ut the Reyistered Office not less thun 48 hours before the time for holding the meefing or uny
adjournment thereof

KNUSFORD BERHAD



Knusford Form of Proxy

Berhad 50100

(Incorporuted in Maluysiu)

I/We

of

beiny u member of the ubovenumed Compuny hereby uppoint

of

or fdiling whom,

of

or the Chuirman of the meeting us my/our proxy to vote for me/us und on my/our behulf ut the Extraordinary General Meeting
of the Compuny to be held ut Grund Seusons Hotel, 72 Julun Puhuny, 53000 Kuula Lumpur on Friday, 21 February 2014 at
11.00 a.m. und, ut uny adjournment thereof.

My/Our proxy is to vote either on u show of hunds or on a poll us indicuted below with an “X”.

RESOLUTION FOR AGAINST

ORDINARY RESOLUTION

Proposed New Additionul Mundute For Recurrent Relauted Party
Transuctions Of A Revenue Or Trauding Nature

Dauted this day of 2014,

Number of shures held

Signuture (s) of Shareholder (s)

Notes:

1. Only depositors whose humes uppeur in the Generul Meeting Record of Depositors us ut 11 Februury 2014 shull be entitled to uttend und vote ut the Extruordinary
Generul Meeting.

2. A member shull be entitled fo uppoint not More thun two (2) proxies fo uttend und vote ut the sume Mmeeting provided thut where u member uppoints two (2)
proxies, the uppointfment shall be invalid unless he specifies the proportions of his shareholdings to be represented by euch proxy.

3. A proxy muy but heed not be u member of the Compuny und the provisions of Section 149 (1)(b) of the Compunies Act, 1965 shall not upply to the Compuny.
There shull be no restriction us to the yuulificution of u proxy.

4.  Forun exempt uuthorised hominee which holds ordinury shares in the Compuny for multiple beneficiul owners in ohe securities uccount (“omnibus uccount”), there
is no limit to the number of proxies which the exempt uuthorised hominee muy uppoint in respect of euch omnibus uccount it holds.

5. If the uppointor is u corporution, the proxy form must be executed under its common seul or under the hund of un officer or uttorney duly uuthorised.

6. To be vulid, the proxy form, duly completed must be deposited ut the Reyistered Office not less thun 48 hours before the time for holding the meetfing or uny
adjournment thereof.



Fold Here

AFFIX
STAMP

The Company Secretary

Knusford Berhad .00

Ground Floor, Wismu Ekovest
No. 118, Julun Gombuk
53000 Kuula Lumpur

Fold Here



